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COVID-19: CEBA Loan Q&A on Eligibility, Benefits, and Risks 
 

 

We hope that the following will answer a few of your questions regarding Canada Emergency Business 

Account (CEBA) loan. 
 

What are the details of CEBA Loan? 

• A $40,000 interest-free (until December 31, 2022) government-guaranteed loan to help pay 

operating costs 

• 25% of the $40,000 ($10,000) is forgivable, provided that $30,000 is repaid on or before 

December 31, 2022 

• If the $30,000 is not repaid by December 31, 2022, your $40,000 loan will be extended for 

an additional 3-year term at 5% interest rate per year 

• The loan is repayable at any time without penalty 

 

What are the eligibility requirements for the CEBA loan? 

• Annual payroll of at least $20,000 in 2019. 

Payroll is evidenced primarily by a T4 Summary. Since parish payrolls are generally managed by 

the diocese, your parish payroll is typically reported in the diocesan T4 Summary. 

 

• If your payroll in 2019 is less than 20,000, your parish will need to show non-deferrable 

expenses such as: rent, property taxes, utilities, assessment, and insurance totaling between 

$40,000-$1,500,000. 

 

• Income from sale of goods or services (for example, event fees, thrift store revenue, 

wedding and funeral fees, etc). 

 

This is normally evidenced by an amount in Line 4640, Revenue from Sale of Goods and Services, in 

the T3010 Charity Information Return. 

 

How do we qualify when our parish does not have a T4 Summary? 

When the CEBA program was first launched, it strictly required the existence of a payroll account 

as of March 18, 2020. In addition, the CEBA online application system was originally designed and 

configured based on the information from the T4 Summary. 

 

At a later time, when concerns about the implication of a centralized payroll system (i.e., in a case 

like the Diocese of New Westminster which administers the great majority of parish payrolls and 

takes care of issuing T4s) was raised, and suggested recommendations were proposed to the 

government, it is believed that the government reconsidered in light of the feedback received and 

subsequent changes were made to the eligibility requirements as noted at https://ceba-cuec.ca/ 
 

 

• In lieu of a CRA payroll account, the government now requires “federal tax 

registration”. This means, you may apply using your 15-digit charity registration number 

(i.e., 123456789RR0001) 

 

• The requirement of a T4 Summary as proof that your parish had paid $20,000 - 

$1,500,000 in payroll in 2019 has been eliminated. At this time, what is being 

required is the ability to demonstrate that your parish has paid payroll costs of at least 

$20,000. Though parishes do not have T4 Summary, parish payroll costs are legitimate and 

in the event of CRA audit, the payroll amounts are easily substantiated by your Schedule 3, 

https://ceba-cuec.ca/
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Compensation, in T3010 Charity Return, a reconciliation of your payroll costs to the T4 

Summary of the diocese (payroll provider) and your actual payroll remittances to the 

diocese. Accordingly, the parish payroll costs could be indicated in the “T4 Summary” field 

of the CEBA application form. 

 

The CEBA online application system has not been updated and reconfigured to conform to the 

updated eligibility requirements. Certain fields still require payroll information from the T4 

Summary. We believe that this is because centralized payroll systems like the one used in the 

Diocese of New Westminster are the exception not the norm, and the online system would be 

costly and time consuming to update from its original format. In addition, the government has the 

ability to immediately approve and reject each CEBA application based on the information supplied 

(i.e., if you indicate a payroll amount in the T4 Summary field and use your 15-digit Charity 

Registration Number, the government could easily verify your parish T3010 to check if there is an 

amount in the Compensation Schedule). 

 

Not all religious organizations qualify (only those that generate a portion of revenue from sales of 

goods or services are eligible), and given the unique payroll situation of our parishes, there is no 

guarantee that each parish CEBA loan application will be approved. The only way to find out is to 

submit an application and await the government’s response. 

 

What is meant by the sale of “goods or services”? Is there a minimum portion of 

revenue that must be generated from the sale of goods or services? 

The requirement does not define what is meant by revenue from the sale of “goods or services” 

and charities have received different information from different financial institutions. Based on our 

understanding, such terms directly align with Line 4640, Revenue from Salle of Goods and Services, in 

the T3010 Charity Information return.  Such revenue could include wedding and funeral fees, thrift 

store revenue, event fees, etc. 

 

The requirement does not indicate a minimum threshold.  It simply states that “a portion” of 

revenue must be generated from the sale of goods or services. 

 

Note: If your parish has not been reporting fees from sale of goods and services in Line 4640, it is strongly 

recommended that the Charity Return be amended so that such fees are reported and posted to the correct 

line.  

 

To amend the Charity Return, complete the attached Form T1240, Registered Charity Adjustment Request, 

for each T3010 that you need to correct. The form can be downloaded at 

https://www.canada.ca/en/revenue-agency/services/forms-publications/forms/t1240.html. The form 

must be signed by a representative of your parish that the Charities Directorate has on file.  The form can 

be submitted using CRA My Business Account by selecting “Adjust a return” under your RR account, or via 

fax to Charities Directorate at 613- 957-8925. 
 

Charity applicants who apply in good faith for the CEBA in reliance on line 4640, subject to other   

eligibility criteria, appear to qualify.  

  

Are there restrictions on the uses of CEBA? 

A CEBA loan shall only be used to pay non-deferrable operating expenses including, without 

limitation, payroll, assessment, rent, utilities, insurance, property tax and regularly scheduled debt 

service.  A CEBA loan may not be used to prepay or refinance existing indebtedness. 

 

 

 

 

https://www.canada.ca/en/revenue-agency/services/forms-publications/forms/t1240.html
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When is the best time to apply and how long will the CEBA loan program be available? 

The CEBA loans are available until August 31, 2020. It is recommended to apply only after receiving 

confirmation that your 2019 T3010 has been filed and/or amended (i.e., funeral and wedding fees 

should be reported on the correct Line item in the Charity Return). It is best to submit your 

Charity Return online to receive immediate confirmation. 

 

Since the parish does not have its own T4 Summary, the government will likely use your 2019 

Charity Return information as the basis to review whether your parish has generated income from 

sale of goods and services, and whether your parish reported the required payroll amount in 

Schedule 3, Compensation. 
 

 

What is the process for parishes to avail themselves of the CEBA Loan? 

The application will be done online through your financial institution. In certain cases, the banks’ 

online system requires access and invitation codes or a client card number. This information will be 

supplied by your bank. Please be in touch with your bank manager and inquire on how to proceed. 

 

If your parish CEBA loan application is not approved, what recourse do you have? 

Once you have received the results of your application, please review the comments from the 

government and determine if, considering that information, your parish would be able to 

comply.  Should you have further questions, please speak with your bank manager. 

 

What are the advantages of the CEBA loan? 

CEBA loans provide interest-free temporary funds to cover parish operating expenses. In addition, 

the government will forgive $10,000 or 25% of the $40,000 CEBA loan if your parish pays down 

$30,000 of the loan amount on or before December 31, 2022. 

 

The CEBA loan will also help build a credit history for your parish, particularly if there is no history 

of past bank loans. Before a regular bank loan is released, most banks require audited financial 

statements, however, since CEBA is government-guaranteed, the funds will be made available to you 

without the need of audited financial statements.  This will give your parish an opportunity to 

develop a credit relationship with your bank for future purposes. 

 

What are the disadvantages of CEBA loans? 

If the CEBA loan is not paid by December 31, 2022, it will be converted to a 3-year term at 5% 

interest rate/year. This could be a financial burden to your parish. 

 

If the loan is not repaid, the government will decide what to do to collect the loans. The 

government could use collection procedures to collect which would include enforcement 

proceedings against parish assets. The “Responsible Persons” (Trustees in the case of incorporated 

parishes or the Church Wardens together with the Priest-in-Charge in the case of unincorporated 

parishes) may have some liability, especially those that signed the loan documents on behalf of the 

Parish.  Please check with your financial institution about the implications of possible credit risk. 

 

What should the parish do to ensure the ability to pay the CEBA loan by the due date? 

The government is giving parishes enough time (approximately 2.5 years) to pay the loan amount by 

December 31, 2022 to secure the forgivable amount. The parish should set aside a portion of its 

monthly revenue to cover CEBA loan payments. The parish might consider opening a separate 

savings account and depositing a regular amount (i.e., $1,000 per month) to fully pay the loan on or 

before December 31, 2022. 
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Can the parish request diocesan assistance if not able to pay the CEBA loan by the due 

date? 

Because of substantial grants (cancellation of assessment for 5 months for all parishes and the 

payment of clergy salaries and benefits for two months for those parishes with investments below 

$750,000) provided to parishes, the diocese will have difficulty covering the extra burden of the 

parish loans. It is recommended that parishes establish a re-payment strategy from the outset to 

ensure full payment of the loan to secure the forgivable amount. 

 

How is the CEBA loan reported in the parish financials? 

The $40,000 CEBA loan will be reported as a parish liability on the day the loan is approved. Upon 

payment of $30,000, the $10,000 balance will be reported as “Other Income - Government Grants” 

of the parish in the year it was paid. A general ledger account separate from Regular Other Income 

is recommended for T3010 and Parish Operating Receipts purposes. 

Will the $10,000 forgiven CEBA loan be assessable in the future? 

No. At Synod 2019, it was approved that outside grants for the mission and ministry of parishes are 

excluded from assessment. It is important to report the forgivable amount to the correct general 

ledger account to ensure exemption from assessment. 

 

 

In light of the above information, your parish leadership should assess the benefits and risks 

associated with an application for the CEBA loan. 

 

Should you require further information, please contact your respective bank account manager. 

He/she will be happy to assist you. 


